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_ Subsequently, William B, Wid-|
all, Republican of New Jersey,
the ranking minority member}

AR SALE FIGHT - |
DELAYS BANK BILL  semiceSsimer ket Reore

mgsgn the issue.

o ~An’ithe day-long cxecutive

Export-lmport Lending for  hearings today, the commlitee|
members reportedly - were 1n-|,

g

Qs Y.

Weapons Is Questioned formed that, between mid-1962}
ons ls Bues™ , m"% 3st June 30, the bank sup-|

plied at Defense Department ré-
giiest ‘about $1-billion in Jogns|
i5° foreign countries for the]
-yurchase of ‘American grms. A}
iotal of $591-million was lent
tnidirectly  through “so-ealled
cotnitry-X loans. e —
Ungér a country-X loan, the

Speclal to The New York Times
WASHINGTON, July 17—A-
Controversy within the House
Bariking and Currency Corfiiit-
teg over The 1inancing of ﬁer

.\tense Department arms sales

by the Equrt-lmport Bank has| |bank simply opens a ling of
delayed action on a bill to 1&| |credit to the Defense Depart-
new the bank’s charter for ap-| |ment, ;which then makes i
other five years. ¥ %) lavallable to the country In:
A bill to prolong the life of{ fvolved for arms purchases. The
the bank after its charfer, ex-|. {loans are guaranteed by theé De
ires on June 30, 1968, was to fense Department.

ave gone to the Rules Cpm- Most of these loans, the com
mittée tomorrow for movement mittee reportedly was told, were
lto the House floor. The bill] [made in the 1966 and 1967 fis-
also raises the amount of loans, cal years. During those twc
export guarantees and insur- years arms loans totaled about
ance the bank can have “olt-|. |25 per cent of all the bank’s
standing from $9 to $13.5-hil-{ |lyoans iand . export insurance

tion. and guarantees.
However, Wright , Committee sources said gome
the banking committee air-| members were disturbed at the

extent to which the bank, cre-
ated as an aid to American
lcommercial exporters and im-
porters, had become involved
in the arms business.
Tarnendments. i} The bank president, Harold;
The Texas Democrat s id he| Linder, Under Secretary of the
personally did not a}m}'&r Treasury Joseph W. Barr, Un-
changes in the bill and #EW der Secretary of State Eugene
“nothing wrong” with~ “the Rostow, Secretary of the Navy
pank’s activity in arms sgles. | John T. McNaughton and Dep-
However, committee SOWIGES ity Secretary of Defense Paul
lsaid some Republican me ers| 4. Nitze testified in the closed
\elt strongly that limitatiofis or} session. Mr. McNaughton until
closer  Congresstonal ~ super- ‘ecently headed the Pentagon's
Asion should be considere Ho- nternational Security Affairs
fore the bill went to the Rules|. Department.
Commmittee. ) S ‘
“geveral committee members
were said to be annoyed be-
leause they had not beentold
of the extent of the b k’'s
oans to foreign countries, elther
directl% or through the: D¢-
fense Department, for the pur-
chase of American armaments.|
The question did not Arise}
during committee hearingg on\'
the bill last spring. ; {
After, press reports on: theli
bank’s Jhvolvement were pub-l;
lished last week, Senator \1len
ender, Democrat O Si-
ana, said he would intro:}uce1
lan amendment to restrict gixﬁ‘(
T

Yt

bank’s arms loans when the
reached the Senate. ' _«4
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